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Gold investments forecast to perform
strongly, given vulnerability of currencies

 

Owing to deteriorating economic conditions, sovereign currencies are increasingly
vulnerable, with gold being the one commodity currency that is able to provide assurance
and strength in these difficult times, says SA Bullion founding director Hilton Davies.

“At a time when currencies are vulnerable, gold is looking ready for the next leg­up. “The
‘smart money’ is building portfolio positions in title­owned gold bullion alongside gold
exchange­traded funds (ETFs) and gold­mining shares,” he adds.

SA Bullion holds a dispensation granted by the South African Reserve Bank to facilitate
investments into gold krugerrands.

The company states that, in the short term, gold is likely to trade more as a currency than
as a commodity, and downside risk lay, therefore, in dollar strength.

Davies explains that currency is simply a concept backed by confidence, used as a
trading mechanism. “The dollar is by far the most important global currency, with no other
currency coming close to its effectiveness as an international trading mechanism.

“The concept behind the dollar is that it has a transactable value backed by the US
governments’ ability to meet the obligations included in its budgetary requirements, such
as payments of services rendered and servicing public debt.”

The main income component for the US is tax. This means that, to run a balanced budget,
the country has to ensure that there is sufficient income tax to meet its obligations.
However, Davies notes that it is common knowledge that the US is far from running a
balanced budget.

This leads to the country issuing more public debt to make up the shortfall in its budget,
which is the key driver of inflation.

In addition, the Obama regime has tackled the credit crisis issues by injecting an
enormous amount of money into the system. “Remember, printing money also results in
inflation, which has traditionally been good for gold.

“I predict that gold will perform relatively strongly, whether the current monetary easing,
designed to stimulate economies such as the US, succeeded or not.

“Gold is viewed as one of the most stable commodities. With the current vulnerability of
currencies, countries will rather hold and build their portfolios in gold, which is seen as a
strong currency.

“There is no doubt in my mind that, further on, we should expect increased investment into
gold rather than monetary currencies. Gold investment provides a bedrock for investors
and country portfolios.”

Davies points out that, ultimately, all currencies have to inflate their way out of trouble with
gold being the only currency that does not have that problem. “It cannot be inflated, and
that is why the ‘smart money’ has been moving more and more into investment into gold,”
he adds.

Meanwhile, because the com­ pany believes that gold is the safest store of wealth in
these uncertain economic times and that it should be made as widely accessible as
possible to provide financial security to the greatest number of investors, it merged with
black­owned Aurum Gold Investors last month.

The merger created a single point of access for individual and institutional investors
seeking to build a store of physical gold.

“The merging of services and companies in a single brand strengthens our brand
proposition and clarifies our service offering for clients as a turnkey investment solution for
the purchase, storage and redemption of physi­ cal gold bullion krugerrands,” says
Davies.
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“Further, it enables the company to derive the benefits of a larger and stronger group,
driving the shared vision of unlocking the benefits of title ownership of physical gold,”
Davies concludes.

Edited by: Martin Zhuwakinyu

TOPICS IN THIS ARTICLE

HIDE COMMENTS

All comments must be approved by our editors, click here to read the EDITORIAL GUIDELINES FOR COMMENTS.
Please allow some time for our editors to approve your comment after posting.

 HOME  DISCLAIMER
BACK TO TOP 

         

 

 

http://www.miningweekly.com/topic/south-african-reserve-bank
http://www.miningweekly.com/topic/united-states
http://www.miningweekly.com/topic/gold-mining-shares-industry-term
http://www.miningweekly.com/topic/hilton-davies-person
http://www.miningweekly.com/print-version/gold-the-new-global-currency-2009-08-14
http://www.miningweekly.com/sendemail/gold-the-new-global-currency-2009-08-14
http://www.miningweekly.com/article/gold-the-new-global-currency-2009-08-14#
http://www.miningweekly.com/article/gold-the-new-global-currency-2009-08-14#content-container
javascript:Comment.cancelComment();
javascript:void(0);
http://www.miningweekly.com/page/subscribe-to-free-daily-email
javascript:Comment.hideComments();
http://www.miningweekly.com/page/comments-guidelines
http://www.miningweekly.com/adcentre/mw2/adclick.php?bannerid=1528&zoneid=4&source=&dest=+http%3A%2F%2Fwww.manitou.co.za%2FIndustries%2Fmining-equipment.htm%3Futm_source%3Dminingweekly%26utm_medium%3Dbannerisland%26utm_content%3Dcontractmining%26utm_campaign%3Dminingad
http://www.miningweekly.com/adcentre/mw2/adclick.php?bannerid=625&zoneid=4&source=&dest=http%3A%2F%2Fwww.vbvholdings.com
http://www.miningweekly.com/
http://www.miningweekly.com/page/website-legal-notice
http://www.miningweekly.com/article/gold-the-new-global-currency-2009-08-14#
http://www.miningweekly.com/adcentre/mw2/adclick.php?bannerid=292&zoneid=5&source=&dest=http%3A%2F%2Fwww.dantex.co.za
http://www.miningweekly.com/adcentre/mw2/adclick.php?bannerid=26&zoneid=5&source=&dest=http%3A%2F%2Fwww.joy.com+
http://www.miningweekly.com/adcentre/mw2/adclick.php?bannerid=508&zoneid=5&source=&dest=http%3A%2F%2Fwww.renicoplant.co.za
http://www.miningweekly.com/adcentre/mw2/adclick.php?bannerid=51&zoneid=5&source=&dest=http%3A%2F%2Fwww.cameroncross.co.za
http://www.miningweekly.com/adcentre/mw2/adclick.php?bannerid=1158&zoneid=5&source=&dest=http%3A%2F%2Fwww.manhattancorp.com
http://www.miningweekly.com/adcentre/mw2/adclick.php?bannerid=313&zoneid=5&source=&dest=http%3A%2F%2Fwww.kewfoundries.co.za%2FSheave_Wheels.htm
http://www.miningweekly.com/adcentre/mw2/adclick.php?bannerid=1518&zoneid=358&source=&dest=http%3A%2F%2Fwww.aelminingservices.com%2F%3Futm_source%3DMining%252BWeekly%26utm_medium%3DTower%26utm_content%3DGold%252Bsector%26utm_campaign%3DCorporate
http://www.miningweekly.com/adcentre/mw2/adclick.php?bannerid=285&zoneid=13&source=&dest=http%3A%2F%2Fwww.hagglunds.com
http://www.miningweekly.com/adcentre/mw2/adclick.php?bannerid=290&zoneid=13&source=&dest=http%3A%2F%2Fwww.garsin.co.za%2F
http://www.miningweekly.com/adcentre/mw2/adclick.php?bannerid=863&zoneid=13&source=&dest=http%3A%2F%2Fwww.multotec.co.za
http://www.miningweekly.com/adcentre/mw2/adclick.php?bannerid=1351&zoneid=13&source=&dest=http%3A%2F%2Fwww.aelminingservices.com%2F%3Futm_source%3DMining%252BWeekly%26utm_medium%3DTower%26utm_content%3DFREE%252BDAILY%252BE-Mails%252B-%252BAFRICA%26utm_campaign%3DCorporate
http://www.miningweekly.com/adcentre/mw2/adclick.php?bannerid=18&zoneid=13&source=&dest=http%3A%2F%2Fwww.metsominerals.com%2F
https://adclick.g.doubleclick.net/aclk?sa=L&ai=CpqfqEJX_V8biLpSOZNuJr4AF4t6Cw0S-0LiF5QLAjbcBEAEgAGDH1YSOnCaCARdjYS1wdWItNjE3MTkzNzY0NjU1NzUxNcgBCakC2dYzZxzqgz6oAwGqBN4BT9AD2ZjZ1siHSPMvpNZm_Qg1lNx3zgGj8b1w19LnQ8PFg3eReo7iz65IE8xd8mCSnyK8p1P0Gh09otikNUs3HUaXprPbWhVpNmu4GX53bAH4WPEQ8pdi2w8rMBRpUvgL53si8QZs0tT9to5fqw0JlVr0HwxJ_gmuElvmsjGZHX575CnQa5iSYfG-bAzi1JcFwrEOUvmKZx4RvBoc4gyiCqkPdC7gStOi9tqdY7RI3xbg8KKH2gOqa82elm_eLb94YiYfjqPpb2kVUzpm1xwT59pXx9KiPJB7M_UePtoUgAaT58zk3JO_mNcBoAYhqAemvhvYBwDSCAUIgGEQAQ&num=1&sig=AOD64_0hISU4by6HwoD5feZrzRSFhLo-Hw&client=ca-pub-6171937646557515&adurl=https://server.adformdsp.net/C/?bn=14446684;crtbwp=V_-VEAALsUYKGQcUAAvE21_GGeoClgc-Qs7c2Q;crtbdata=LA9mEKok5qB6tIQ_11bZI6yn5GMHIaFITwuj7joYe2cCKAoqvE8MCpf8QUE1rs09KScYRsAxt6fi9hxyU4RPF_xRD_F5rv8PHHIUS2ko5uoj3N8EuKC6_5HjM7KGZkqLcUoC-IcECPwDSnprRKCOGJVoIyqAeEHsJV5Q12kuesY7Q6b4zRAw0EQQR_fFFt_doaWiyEmAAY2BzD27YP3AzsN4iOtIBxgX0;adfibeg=0;cdata=wHiPp52JC49yTqrnj4JVRNzNhO9qK_mns1r7OxHzzFWPhmrXpd268DLs1Ye0e5g4yROZcP7XbLq4vbM52nH6LQ2;;fc=1;CREFURL=null
https://adclick.g.doubleclick.net/aclk?sa=L&ai=CpqfqEJX_V8biLpSOZNuJr4AF4t6Cw0S-0LiF5QLAjbcBEAEgAGDH1YSOnCaCARdjYS1wdWItNjE3MTkzNzY0NjU1NzUxNcgBCakC2dYzZxzqgz6oAwGqBN4BT9AD2ZjZ1siHSPMvpNZm_Qg1lNx3zgGj8b1w19LnQ8PFg3eReo7iz65IE8xd8mCSnyK8p1P0Gh09otikNUs3HUaXprPbWhVpNmu4GX53bAH4WPEQ8pdi2w8rMBRpUvgL53si8QZs0tT9to5fqw0JlVr0HwxJ_gmuElvmsjGZHX575CnQa5iSYfG-bAzi1JcFwrEOUvmKZx4RvBoc4gyiCqkPdC7gStOi9tqdY7RI3xbg8KKH2gOqa82elm_eLb94YiYfjqPpb2kVUzpm1xwT59pXx9KiPJB7M_UePtoUgAaT58zk3JO_mNcBoAYhqAemvhvYBwDSCAUIgGEQAQ&num=1&sig=AOD64_0hISU4by6HwoD5feZrzRSFhLo-Hw&client=ca-pub-6171937646557515&adurl=https://server.adformdsp.net/C/?bn=14446684;crtbwp=V_-VEAALsUYKGQcUAAvE21_GGeoClgc-Qs7c2Q;crtbdata=LA9mEKok5qB6tIQ_11bZI6yn5GMHIaFITwuj7joYe2cCKAoqvE8MCpf8QUE1rs09KScYRsAxt6fi9hxyU4RPF_xRD_F5rv8PHHIUS2ko5uoj3N8EuKC6_5HjM7KGZkqLcUoC-IcECPwDSnprRKCOGJVoIyqAeEHsJV5Q12kuesY7Q6b4zRAw0EQQR_fFFt_doaWiyEmAAY2BzD27YP3AzsN4iOtIBxgX0;adfibeg=0;cdata=wHiPp52JC49yTqrnj4JVRNzNhO9qK_mns1r7OxHzzFWPhmrXpd268DLs1Ye0e5g4yROZcP7XbLq4vbM52nH6LQ2;;CREFURL=null


10/13/2016 Gold – the new global currency

file:///O:/9%20CORPORATE%20AFFAIRS/2%20MEDIA/2%20MEDIA%20COVERAGE/Mining%20Weekly.com/Gold%20%E2%80%93%20the%20new%… 3/3

Multimedia

Library
Video Clips
Audio Clips
Resources Watch
Second Take
InDepth
Company Profiles
SAFM Show
Video of the Week
Audio Visual Ads

Sector News

Base Metals
Coal
Corporate Social Responsibility
Diamonds
Diversified Miners
Environmental
Exploration
Ferrous Metals
Gold
Health & Safety
Legislative Environment

Sector News

Mining Services
Oil & Gas
Palladium
Platinum
Potash
Silver
Uranium

Magazine

News this Week
Cartoon
Weekly Features
Features Library
Mining Leader Series
Tenders
What's On
Incentives
Back Copies

About Us

Advertising Info
Subscription Info
Letters to the Editor
Tip Us Off
Website Legal Notice
About Us
Contact
Creamer Media

Home | Advertisers' Catalogue & Product Listing | Electra Mining 2008 | Mining Indaba | Company Announcements | Careers | iPhone

 

 

 
 

Any re­distribution of this information is strictly prohibited. Copyright © Creamer Media (Pty) Ltd
Website Credits

sq:0.044 0.175s ­ 159pq ­ 2rq

http://www.miningweekly.com/page/multimedia/tab:0
http://www.miningweekly.com/page/multimedia/tab:1
http://www.miningweekly.com/page/multimedia/tab:2
http://www.miningweekly.com/page/multimedia/tab:3
http://www.miningweekly.com/page/multimedia/tab:4
http://www.miningweekly.com/page/multimedia/tab:5
http://www.miningweekly.com/page/multimedia/tab:6
http://www.miningweekly.com/page/multimedia/tab:7
http://www.miningweekly.com/page/multimedia/tab:8
http://www.miningweekly.com/page/multimedia/tab:9
http://www.miningweekly.com/page/base-metals
http://www.miningweekly.com/page/coal
http://www.miningweekly.com/page/corporate-social-responsibility
http://www.miningweekly.com/page/diamonds
http://www.miningweekly.com/page/diversified-miners
http://www.miningweekly.com/page/environmental
http://www.miningweekly.com/page/exploration
http://www.miningweekly.com/page/ferrous-metals
http://www.miningweekly.com/page/gold
http://www.miningweekly.com/page/health-safety
http://www.miningweekly.com/page/legislative-environment
http://www.miningweekly.com/page/mining-services
http://www.miningweekly.com/page/oil-gas
http://www.miningweekly.com/page/palladium
http://www.miningweekly.com/page/platinum
http://www.miningweekly.com/page/potash
http://www.miningweekly.com/page/silver
http://www.miningweekly.com/page/uranium
http://www.miningweekly.com/page/news-this-week
http://www.miningweekly.com/page/cartoon
http://www.miningweekly.com/page/weekly-features
http://www.miningweekly.com/page/features-library
http://www.miningweekly.com/page/mining-leader-series
http://www.miningweekly.com/page/tenders
http://www.miningweekly.com/page/whats-on
http://www.miningweekly.com/page/incentives
http://www.miningweekly.com/page/back-copies
http://www.creamermedia.co.za/
http://www.engineeringnews.co.za/page/subscription-options
mailto:newsdesk@miningweekly.co.za?subject=Letter%20To%20The%20Editor
mailto:newsdesk@miningweekly.co.za?subject=Tip%20Us%20Off
http://www.miningweekly.com/page/website-legal-notice
http://www.miningweekly.com/page/about-us-1
http://www.miningweekly.com/page/contact
http://www.creamermedia.co.za/
http://www.miningweekly.com/
http://www.miningweekly.com/page/advertisers-catalogue-product-listing
http://www.miningweekly.com/page/electra-mining-2008
http://www.miningweekly.com/page/mining-indaba
http://www.miningweekly.com/page/company-announcements
http://www.miningweekly.com/page/careers
http://www.miningweekly.com/page/iphone
http://www.opa.co.za/
http://www.miningweekly.com/credits.html

